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IIINUTES OF TTIE EXECUTIVE I-{EETING OF THE BO.\RD OF OIL, GAS,
p,ND iltINING, HELD 0N TUESDAY, OCTOBER 26, 1S176, IN THE
DII,/ISION'S OFFICES, 1588 I\:EST NORTH TEi!IPLE, SALT LAKE CITY,
uT.+i.

BOARD }IE].IBERS PRESENT:

Guy N. Cardon, Chairman
Robert R. Norrnan
Charles R. Henderson
flyrum L. Lee
I. Daniel Sterrart

STAFF NIEI1tsERS PRESENT:

Cleon B. Feight, Director
Patrj.ck L. Driscol1, Chief Petroleum Engineer
Ronald IV. Daniels, Coordinator of lrlined Land Developnent
Brian W. Buck, Engineeri.ng Geologist
Scheree l\iilcox, Adninistrative Assistant

The meeting l{as opened at 5:30 p.n., by Chairrnan Cardon ...

STRIPPER IlELLS

Chairman Cardon initiated a discussion of the proposed "stripper
h'elIrr definition. As it now reads, a stripper rvell is defined as:

"crude oi1 produced and sord from a property whose naximum average

daily production of crude oil per rvell, during any consecutive tlelve
(12) nonth period, beginning after December Jl, i972, does not exceed

ten barre1s." In recent correspondence, it ir'as the Divisionrs
recornmendation that the definition be changed to that rvhich is authorizecl
by the Bureau of itlines j-n its' "Dictionary of l,lining, irlineral, and

Related Terms"; rvhich definition reads as folloris: "a stripper rr'el1

is e ncarly deplctcd rvcll r''hosc inconre barcl1'cxcccrls opcratine
cost of production". irfter much discussion pertaining to the curt'ent
pricing structure for oil and gas, the detrimental effects that tiris
particular definition has had rvithin the State of utah, and the
forthcoming problern of the rr'e11s ruithin the Greater r\ltarnont-Bluebe11
Area t'rhi-ch rvi11 1ike1y be plugged once their prodricing rate decreases

to the 50 barrel nar rlqrr lim'it. the Board unanimously agrced that
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the Division should contact and receive the approval of the Governor,
to write each of Utahts Congressional Delegation, tire Interstate 0ii
compact cornmission, the lfestern Gor.,ernors Regional Energy policy
comniittee, the P.ocky llountain Oir anc Gas Association, and all other
oi1 producing statesr congressional delegations, nith the request
that they support a change in the "stripper rvellr definition as
indicateci above. ir{r. Driscoll pointed out that at the present time,
there is not a definition of a .stripper'r gas we1l. It was his
recommendation that said definition also include gas rr,el1s. The
Board agreed, and requested lr,lr. Feight to follol-through u,ith the
Governor and report to the Boarcl next month.

Ron Daniels presented to the Board several surety proposals
in connection with 'Reclamation plans'r previously submitted. Each
was discussed at length, rvith the follorving results:

1) Rio Algon - Lisbon lr{ine and Humeca NIi11:

Ron discussed tire final proposals for the tt,ro separate
bonds, wherein the only significant change h,as the Humeca

Itlill bond, rvhich rvas increased due to the ir-RCrs request
for an 18'r cover on the tailings pond rather than the r2t,
cover as originally specified. Although Rio Algorn felt
that the Division overestiinated the bond for the Lisbon
tr'line, due to the arnount calculated for tire subsurface p1ugs,
they have agreed to each of the ar,lounts and have selected
the "Escrow" form of suret1,. In adclition, they have
requested that the interest from said escrow fund be

applied to tire pri'cipal of the bo'cl the steff agr-cccl.

The Board, irorvever, expressed concern over the time
period upon rvhich the surety estinates r,,ere based. ilr.
Feight suggested that the escrorv agreex'ent might be rvordeJ
rvherein it rvould state that the agreenent was predicated
on the present mining plan, and should there be any change
in said plan or operation, the agreement woulcl be subject
to renegotiation.
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It tr'as agreed by all in attendance tl'.at ta= :JTeerTrcnt,
once fi1ed, would be sent to Dan Steir'art ;-,-: revierv,
rvith a copy to be sent to each BoarC ltfe;be:3s ir'ell.

It{i-nex Corporation - Eagle irline
Adams }lining Conpany - Blorrn lvlountain il;-::e

The Board unanimously approved the s',aff ',. leconmendation
for surety amounts.

Kennecott Copper Corporation - Bingham Ca:.i-;n N1ine

Ron informed the Board that Kennecott hai ::oposed a bond

in the amount of $25,000 per year, to be s:ilrt on

reclanation projects, over the 50 year lr:e of the mine,

rvith their form of suretl' to be the "Con:::;tual
Agreementrr.

The Board lrlenbers felt that this amount n3:i not be

adequate, and asked Ron to arrange a rneet-:-g between

the Kennecott representatives and the nen:e:s of the

Board. In addition, it rvas felt that a --.-r::d party
should be present - lr{r. Paul Packer of the 'l'.S. Forest

Service was recornmended and all agreed. l-::e Board

felt that Kennecott ruould have some iCea :s to the

eventual use of the mine area, and tliel'l'.-,:iil like to
tl

be advised of same. t'It rvas further agree: :hat each

Board llember rvoulC be supplied with a cr:..- of the

Kennecott Plan for revi.erq.\\ ,-
".t .: l' ''

PROPOSED RESEARCH FU)(:;I:; '

Chairman Cardon asked Brian Buck to explain r.--< 'Proposal for'

Research Funding", copies of wtich v,,ere previously' :-'iled to each

Board }lernber.

Brian cliscussed his concern over the proble; c:- :ossible future
disruption of the water resources in the lfasatcn i-.::au due to
subsidence. He further indicated that after di-sc--:s ^rg this concern

rr'ith the U. S. Geological Survey, the U.S. Forest Se:".'ice, and the

Division of l\tater Resources, each agency had not;::e any plans to
stucly the problem. Brian suggested that perhaps the Board, in order

?\
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to stimulate action on this problem, might contribute all or a

portion of the present R & D funciing from the universj-ty of utah, for
the Fiscal Year 1977-78, to the Division inorder to accomplish such

a study.

Chairman Cardon expressed his concern tirat perhaps this t1-pe

of study r{as not part of the Legislative Intent in tire passage of
the }Iined Land Reclamation Act, horvever, upon polling each Board ilember

it was the general consensus of the Board that such a studl' rr'ould be

a rqorthrvhile project; each member felt thai the Board should only
take the lead if no other agency ('lr'ater Resources) wou1d.

Brian indicated that he rrould like the Board to advise hinr

as to vrhat he may relate to those individuals nho rsi11 be in
attendance at an upcoming meeting on the subject, Novenber 15, 1976,

as to the Board's decision. The Board, therefore, indicated the
fn I l^r-rrh^.
!vr avn1116 .

"The Board is looking into the matter to
the best of their ability. lvtr. Feight
has already budgeted $100,000 for
Research and Development and there is a
good possibility that it nay go torvards
tiris project; i-t may go towards the
present project rvith the University of
Utair; or it may fund something completely
different. At the present tirne, the
Board is not ready to rnake any
reconunendations . "

A11 Board l.lembers agreed, and conunended Brian for his for:ethought
the rnatter and an excellent presentation.

The rneeting adj ourned at 8: 15 o.n.
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